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FRAUD CE EXPECTED TO BE REQUIRED IN 2005

In 2003, the Board approved revisions to Section 87 of the California Board of
Accountancy Regulations that would have required licensees subject to the 24-hour
accounting and auditing (A&A) or governmental CE requirement to complete an
additional eight hours of CE in fraud detection in each renewal period. While Section 87
was pending approval by the Office of Administrative Law, Governor Schwarzenegger
issued Executive Order S-02-3, suspending any further action on all pending
regulations. The Board and other state agencies are now allowed to proceed with
pending regulations.

It is anticipated that the fraud CE requirement will become effective for licenses
renewed on or after July 1, 2005.

If this new requirement takes effect, a licensee subject to the A&A or governmental CE
requirement will need to complete an additional eight hours of fraud CE specifically
related to the detection and/or reporting of fraud in financial statements. The fraud CE
requirement is part of the 80 hours of CE required for license renewal, but is not part of
the 24-hour A&A or government CE requirement.



